
Sustainable Energy Policy: Delivery in Scotland

Contrary to the views of some, on both sides of the Border, the setting up of the Scottish Parliament did not mark the end of Scotland’s political engagement with the rest of the United Kingdom; nor was it intended to do so.

In energy, as in other fields, devolution has altered the nature of the relationship between Scotland and the rest of the UK, but recognition of a Scottish dimension in energy policy has not weakened our ability to contribute to wider UK objectives: it has strengthened it.

Issues such as climate change and sustainable energy are precisely where Scotland’s interests and those of the rest of the UK are most inextricably linked.

What I want to talk about today is not how we are going our own way in Scotland, although we do have our own distinctive challenges and opportunities, but about how what we are doing to deliver a sustainable energy policy supports and complements wider UK objectives.

Many of the key drivers in energy policy, of course, are not devolved at all. The DTI and Defra and Ofgem take the lead in Scotland on a whole range of issues of vital importance to Scottish energy policy and to our wider economy.

Scotland has been energy rich for a very long time: the coalfields of the Central Belt; nuclear power stations like Dounreay and Hunterston; oil and gas from the North Sea; and hydro electricity, bringing power to the glens fifty years ago. Many of these industries are regulated by UK Government departments or agencies.

Scotland’s devolved government has executive powers over Electricity Act consents for new power generation and grid upgrades, we have both legislative and executive responsibility for promoting new renewable sources and for energy efficiency, but it makes sense to take these policies forward in partnership with the UK Government, and the same applies to many of the areas of policy reserved to Westminster. 

Because, of course, we have objectives in common: and many of those were set out in the UK Energy White Paper.

During the past year, we have been working closely with colleagues from both Westminster and Cardiff, through the Sustainable Energy Policy Network, to deliver the White Paper objectives.  We are putting in place policies to increase renewable energy and energy efficiency, while at the same time seeking to influence decisions at UK level that could help us deliver on the objectives we have set.

Next year, for the first time, the Scottish electricity market will be united with that in England and Wales under the BETTA arrangements. A unified market should increase competition to the benefit of both producers and consumers, but it will be essential that the new regulatory framework provides incentives and not obstacles for renewables production in Scotland, particularly in the remotest areas, and we will continue to work with the grid owners, the DTI and Ofgem towards that end.

As Stephen mentioned, Scottish & Southern Energy recently announced proposals to upgrade the main grid connection between the Highlands and the central belt. Upgrading this link will represent a vital first step in providing access for all of Britain’s consumers to the huge renewables potential of Scotland’s Highlands and Islands.

Upgrading the grid is not an area in which Scotland’s devolved government has the policy lead. But it is an area where the right policy at UK level is essential to achieving our objectives within Scotland.

But we also have to set our own targets, in the areas for which the Scottish Parliament and Scottish Executive are responsible.

Stephen mentioned the renewables targets set at UK level: 10% by the end of this decade, 20% by the end of the next.

In Scotland we aim to generate 18% of our electricity from renewable resources by 2010, rising to 40% by 2020.  

This is about starting from a high base, with about 10% already coming from hydro power, and also about recognising the enormous potential we have not just in hydro and wind but especially in the huge resource in wave and tidal power off the Scottish coast: potentially the largest marine energy resource in Europe.

We are already making great strides towards meeting our target for 2010.  The Renewables Obligation on electricity suppliers has created a robust market for renewable power, and spurred a tremendous rise in developer activity across Scotland.

The vast majority of projects currently coming forward for consent are for onshore wind and small hydro developments. These technologies will make a vital contribution to our renewable energy targets in the next few years, and can also build on the legacy of our older energy industries.

A few weeks ago, I gave consent to ScottishPower’s proposals to build the largest onshore wind farm in Britain at Blacklaw in Lanarkshire, recycling a disused opencast coal mine as a producer of clean energy, with its landscape restored as a bonus.

In the Moray Firth, we are supporting a joint pilot project by Talisman Energy and SSE to turn an oil platform nearing the end of its productive life into the basis of an offshore wind farm.

These are important developments. But if we are to realise Scotland’s potential in the renewables revolution, we also need to make Scotland the first choice for the new technologies like wave, tide and biomass.

That is why a planning and consents framework supportive of renewable energy is so important.

Why we are rolling out the Scottish Community and Householder Renewables Initiative, to encourage small schemes using a broad spectrum of technologies, including solar, as good in themselves but also to build up grassroots support for the renewables revolution.

And why we are working with Highlands and Islands Enterprise to look at proposals for a community equity scheme, to allow communities to share in the financial benefits.

We see sustainable energy not just as an environmental necessity, but also as an economic opportunity.

Of the 8,000 jobs already in place in UK renewables, around a quarter are in Scotland.

Nearly 200 people are employed by Vestas-Celtic, at Campbeltown in the Kintyre peninsula, in manufacturing wind towers and turbines.

Jobs like that are already scattered right across Scotland. We want more of them.

Power from the sea offers Scotland a real opportunity to lead in the design, manufacture and export of marketable technologies, because we have the natural resources, the scientific expertise and the energy enterprises to turn those natural and academic strengths into successful businesses.

The European Marine Energy Test Centre in the Orkney Islands is already up and running.  The first wave power device to be berthed at the centre, the Pelamis, is currently undergoing sea trials off the East Coast of Scotland and will be towed to the centre for installation this summer.

And we also recognise the economic potential of biomass for delivering benefits both to our fossil-fuel power stations, through co-firing of energy crops, and also to our forestry and agriculture industries.

But government cannot simply sit back and wait for the market to deliver, no matter how enterprising our companies or how innovative our scientists.

We have set up a strategic partnership with industry, scientists, investors, and trade unions in the Forum for Renewable Energy Development in Scotland, or FREDS, and we have established through the Enterprise Networks an Intermediary Technology Institute for Energy, to make the link between scientific excellence and the marketplace.

FREDS will report this spring on what we need to do to develop an effective strategy for marine energy, and it will report in the autumn on building a biomass industry.

And the Energy Institute will channel £5 million a year over the next ten years into the commercialisation of energy-related research from universities in Scotland and around the world.

Those are the means by which we can deliver Scotland’s contribution to the UK’s sustainable energy targets, and at the same time capture the jobs and business that result.
Sustainable energy is not just about renewables.

We are also promoting resource efficiency for business through the Scottish Energy Efficiency Office. Every pound saved on energy that is currently wasted is a pound added straight to the bottom line.

We will shortly be consulting on a green jobs strategy to promote the economic potential not just of renewables, but also of resource efficiency, recycling and cleaning up old technology both at home and abroad.

We have cut the numbers in fuel poverty by more than half since 1996 through the Central Heating and Warm Deal programmes, and from next month we are extending the Central Heating Programme to upgrade or replace partial or inefficient systems in the private sector for our oldest citizens.  

We are currently working with Communities Scotland to produce a detailed fuel poverty report, which we will use to guide a new programme from 2006.  

A lot has been achieved, through energy efficiency and developing renewables, towards cutting carbon emissions and tackling the causes of climate change.

There is a lot more still to do.

We need to push forward on all fronts if Scotland is to play its full part.

I look forward to the forthcoming Sustainable Energy Policy Network report, and to working with colleagues across the UK to achieve the objectives we share, and meet the targets we in Scotland have set.

Thank you. 
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