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At the start of your G8 Presidency we wrote to you supporting the priority
you have given to climate change. Now, immediately preceding the
Gleneagles Summit and start of the EU Presidency, we would like to
reiterate this support, and the boost this has given to international action
in tackling the onset of climate change.

As leading businesses in the UK energy sector, our focus is on delivery,
and we are committed to investments that will enhance the sustainability,
security and affordability of UK energy supply. We will be investing in
excess of £10 billion in carbon abatement measures, renewable energy
generation, energy efficiency and combined heat and power, in support
of the Government's goals, in the period to 2010.

Both at the international and domestic level, businesses need sustained
clarity of purpose with clear and stable policy frameworks for the long-
term and appropriate market conditions. This enables our companies to
take forward investment decisions with confidence. s e :
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We are delighted that this approach has now also been endorsed by our LL;“:;L e
fellow business leaders involved in the Prince of Wales Corporate S
Leaders Group as well as those from the companies you met at this g;ﬂ3iegf;5e;if'§ar;f°
year's meeting of the World Economic Forum at Davos. London
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Beyond the G8 and the EU Presidency, a focus on domestic delivery
remains vital. We see three key areas for practical near-term action: +44 (0)20 7976 6655
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*« Making market mechanisms work.

The long-term success of the EU Emissions Trading Scheme (EU ETS), as an
effective market-led mechanism to reduce emissions, is vital to the encourage
investment in all forms of low carbon technologies and services.

Delivery of a successful EU scheme, compatible with other developing international
cap and trade schemes, will prove fundamental for long-term action to tackle climate
change. In order to contribute to long term growth in new markets for low carbon
technologies and services an effective and enduring UK policy framework is vital.

Through the Business Council, we are keen to engage both the Secretaries of State
for Environment, Food and Rural Affairs and for Trade and Industry in a focused
dialogue on these issues. Our initial aim will be to help create an effective UK policy
process leading up to the second round of the Emissions Trading Scheme. In turn this
will contribute to the successful development of a European and, eventually, an
international market in emissions trading.

¢ Taking forward the energy efficiency agenda.

Across the European Union, energy efficiency is widely acknowledged as the most
cost-effective and rapid means of reducing greenhouse gas emissions. Now, with
increasing attention on security of energy supply and economic productivity we believe
the time is right to move this agenda forward.

Our companies will invest over £1bn in energy efficiency in the next three years,
double that invested since 2002. To maximise the effectiveness of these investments,
however, we believe a new approach to energy efficiency and energy services is
needed.

Co-ordinated by the Business Council, our companies are applying their expertise and
resources to develop practical policy proposals to deliver energy efficiency and energy
services more effectively. We would be keen to engage in a dialogue with
Government on this in order to ensure that our mutual ambition of cost-effective
emissions reductions can be delivered. Indeed we believe there are real, and mutually
beneficial, opportunities in the Government's own buildings and the broader public
estate.

s Setting the long-term framework.
The market needs clear signals to determine the scale, timing and direction of

investment in network infrastructure and new generation capacity, whilst delivering on
emission reduction targets.
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