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Energy for Poverty Eradication and Sustainable Development:

A Partnership Initiative

Energy, an essential link in the Poverty Eradication chain 

The United Nations Millennium Declaration, as part of the "indispensable foundations for a more peaceful, prosperous and just world", fixes ambitious Millennium Development Goals (MDGs), in particular to lift people out of poverty and to free the poor from hunger. Achieving these goals of social and economic progress requires, among other things, access to energy to: power productive machines; pump water for drinking and agriculture; prepare and cook food; run refrigerators in hospitals; use information and communication tools in schools. Ensuring adequate access to energy is thus one of the essential links in the chain which will make it possible to meet the objectives of national development strategies for health, education, rural development, new productive activities, gender equality, etc 
. 

Achieving reliable, affordable access to energy services for the 2 billion "energy poor" of our planet will require the concerted efforts of governments and the private sector to attract expertise, technology and capital, in particular to rural and suburban areas. 

Objective 

The objective of the Partnership is to contribute to providing the access to energy services necessary for the achievement of the Millennium Development Goals. 

Through the Partnership, the EU proposes to work with developing countries towards creating the necessary economic, social and institutional conditions in the energy sector to achieve their national development goals, in particular by providing and improving energy services for the "energy poor”. The EU hopes to work with developing countries on the basis of a full menu of technical and institutional options, including a greater share in the energy mix for renewable energies, improved energy efficiency and greater reliance on advanced energy technologies, including fossil fuels technologies. 

A Framework for Action 

The fundamental basis for action through the Initiative, will be to develop Partnerships in areas where common efforts between the EU and participating countries could contribute to broadening access to energy services, in particular for poorer populations. These Partnerships will evolve through in-depth discussion of an Action Plan with participating countries or regions, so as to contribute to their specific needs, as defined, for instance, in National Poverty Reduction Strategy Papers. The EU, through the European Community and Member States' co-operation and assistance programmes and activities, would support partner countries in carrying out national and regional Action Plans, through concerted efforts at all levels. 

The Initiative is complementary to the EU's internal efforts to improve energy efficiency in all sectors, and to increase the share of Renewable Energy Systems. The Initiative will promote coherence and synergy within European co-operation efforts, and foster the engagement of multiple stakeholders. The Initiative will be a practical tool, evolving with experience gained in the field.

Partnership Activities 

The Initiative will focus on capturing the benefits of Energy Efficient Technologies, and on making rational use of local Renewable Sources of Energy. The Partnership could include activities (on a national or regional basis as deemed appropriate by partner countries) in the following areas:

· Institutional capacity building. ODA should provide long term support to the public institutions, both national and regional, responsible for setting priorities, for planning, and for establishing appropriate policy and regulatory frameworks to ensure affordable access to energy services. Support to both national and regional centres of excellence could be considered.  
· Technical co-operation, transfer of knowledge and skills. Building the required human capital in the energy sector will require promotion of education and training courses at all levels (in developing countries where possible), knowledge networks, development of autonomous capacity for RD&D, secondment activities for energy professionals etc. 
· Market development. The Partnership should contribute to building the market mechanisms and supporting the local market actors who sell, finance, install and maintain the technologies required for access to energy. This includes capacity building and training for private sector actors. Innovative financial mechanisms (ESCOs, guarantee funds, micro credits, etc.) should be developed to make best use of financial resources.
· Facilitating adequate forms of public-private partnerships. The technologies, the expertise and much of the capital needed to provide energy services will come from the private sector. Appropriate forms of Public-Private partnerships should both attract private actors and contribute to achieving national development priorities. 
· Facilitate co-operation with financial institutions, so as to promote investment in energy efficient infrastructure, for instance, in public transport, in buildings, in industry. 

· Cross sectoral approach to energy. Specific tools - inter-disciplinary workshops and literature, for non-energy decision-makers in developing countries and within donors organisations, and financial institutions – are needed to integrate energy issues into decision making processes in all sectors of activity.

The EU seeks to open the Partnership to all countries. Furthermore, the EU intends to co-operate with multi-lateral initiatives whenever appropriate.

� World Energy Assessment: energy and the challenge of sustainability;  UNDP, UN DESA, WEC; NY; 2000
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